


1. Introduction
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'See e.g. Kahneman, Slovic and Tversky (1982), Slovic (1987), Viscusi (1989), Viscusi (1993), or
Camerer (1995).

2See e.g. Lichenstein et al. (1978), Granger et al. (1983), Viscusi et al. (1997), as well as Hakes and
Viscusi (1997).
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3See Tversky and Kahneman (1974), Camerer (1995), as well as Chapman and Johnson (2000) for

surveys.
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2. The Experimental Design
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4The instructions given to the experimental subjects are similar to the one found in BDB and,
therefore, they are not reported here.

% Actual 1999 population-wide and per-age cohort figures may be
found on the National Center for Health Statistics web-site at
http://www.cdc.gov/nchs/datawh/statab/unpubd/mortabs/gmwkil0.htm.

6The consequences of paying only a randomly selected subset of players are discussed in Bolle (1990).
See also Camerer (1995), and Camerer and Hogarth (1999) for an analysis of the effects of incentives
on experimental outcomes.

@



o ($--3%0% %) & * "&S$ $4 $

2 " - %" $ "6 "% $ $-&9$
% $ 28 " - %" "6 $ 0 -89
*% %™ % 8 $%- - $ # $-( %0 %

&S S EHS B/

%& %S % ($% "'%# ', %' *# %# ,

7 %% %> ) %

$ % -" % %% % $ - I & (
$ ' &$ PN % * ' 0% %& $ 211 $ * +
5 % % * ' %(- & $ Y +&' %" 6/ -
OB RN 180" (%"0 % %1 7
$" -"%- $% $ %1%- 7T H#HHH™2[]- **
& <! '<< % - #6/ (%"0 % %1 <2@6
U - % & 2% <+<<6 #+ $ /
3. Experimental Results
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o Treatment 1
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"Log-Log and median regressions have been run with individual responses, arithmetic means, and
linear regressions. These alternative specifications generate results that, although less accurate, do not
alter the nature of the conclusions.
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8 All statistical tests in the paper are conducted with a 5% significance level.
9The regression lines appear to be non-linear since a logarithmic scale is used.
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o Treatments 4 and 5
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4. Conclusion
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